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Independent Auditors’ Report

To the Members of Aksh Composites Private Limited
Report on the Financial statements
Opinion

We have audited the accompanying Ind AS financial statements of Aksh Composites Private Limited
(the ‘Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes

in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (the
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2021,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI') together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Material Uncertainty Related to Going Concern

With reference to Note No 43 which indicates that the company has accumulated losses exceeding the
share capital and reserves and its Net worth has been fully eroded. These conditions indicate the
existence of a material uncertainty that may cast significant doubt about the company's ability to

continue as a going concern. However the financial statements of the Company have been prepared on
a going concern basis for the reasons stated in the said Note.

Our opinion is not modified in respect of this matter.

Emphasis of Matter
We draw your attention to;

a) Note 44 to the financial statement regarding, balance confirmations of Trade receivable / Trade
payable and other payable / Advances paid / Advances received. The Company has sent e-mail to
parties with request to confirm their balances out of which only few of parties have responded and
accordingly the balances of those parties for which confirmation have not been received are subject to
confirmation. The management does not expect any-significant impact arise on account of it.
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b) Note 45 to financial statement regarding the non-settlement of foreign currency payable as at 31st

March 2021 amounting to Rs 479.38 lakhs outstanding for a period of more than twelve months (as
period extended to twelve month in case of shipment up to 30th June 20) from the date of import, being
the time permitted under the RBI Master Direction on Import of Goods and Services vide FED Master
Direction No 17/2016-17 dated 01st January 2016 (as amended) issued by Reserve Bank of India. The
Company is in the process to file an application with Authorized Dealer seeking permission for
extension of period for settlement of payable.

Note 46 to financial statement regarding the export receivable of Rs.43.82 lakhs which are outstanding
for a period of more than 15 months (as such period extended to fifteen months for export sale up to
30th June, 2020) from the date of Invoice, being the time permitted under Foreign Exchange
Management Act (FEMA), or such extended time as permitted by Reserve Bank of India (RBI). The
Company is in the process to file an application with RBI for extension of period for realisation of
unrealised export proceeds within the prescribed time.

d) Note 47 to the financial statements, which explains the uncertainties and the management’s assessment

of the financial impact related to COVID-19 pandemic situation, for which a definitive assessment of the

impact in subsequent period is highly dependent on future economic developments and circumstances
as they evolve.

Our opinion is not modified in respect of these matters.

Other Information - Board of Directors’ Report

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements

and our auditor’s report thereon. The annual report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, Whtthsi_éluﬂ to fraud or error,
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In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors are
also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

L. Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

li.  Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for explaining our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

lii.  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv.  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

V. Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and to the best of our information and according to the explanations given to us, no
remuneration has paid by the Company to its directors during the year.

2. As required by the Companies (Auditor's Report) Order, 2016 (the 'Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

3.  Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors as on 31 March, 2021, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2021,
from being appointed as a director in terms of Section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to financial

statement of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

{g) With respect to the other matters included in the Auditor’s Report and to our best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivatives contracts for
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iii.

iv.

There were no amounts which required to be transferred to the Investor Education and

Protection Fund by the Company; and

The reporting on disclosure relating to Specified Bank Notes is not applicable to the

Company for the year ended 31 March, 2021.

Place of Signature: New Delhi
Date: 09 June 2021

For P. C. Bindal & Co.

___Chartered Accountants

FirmiuRegistration No.: 003824N
(¥ %0

" CAK.C. Gupta
Partner
M. No. 088638
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ii.

ifi.

vi,

vii.

Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Member of Aksh Composites Private Limited of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(a)

(b)

()

(a)

The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

According to the Information and explanation given to us, fixed assets have been physically
verified by the management during the year. To the best of our knowledge, no discrepancies

have been noticed on such verification. In our opinion, periodicity of physical verification of
fixed assets is reasonable.

Since the company does not have any immovable property, this clause is not applicable.

According to the information and explanation given to us, physical verification of inventory
has been conducted at reasonable intervals by the management. The discrepancies noticed

on verification between the physical stocks and the books records were not material and
have been properly dealt with books of accounts.

According to the Information and explanation given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 Companies Act 2013. Accordingly, Clauses (a), (b) and (c) of
sub Para iii of paragraph 3 of the order are not applicable.

According to the information & Explanation given to us, the company has not given any loans
and guarantees, to partiers covered under section 185 and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits from public to which the directives issued by Reserve Bank of
India and provisions of sections 73 to 76 of the Companies Act, 2013, including rules framed
there under, apply. Further, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any other tribunal.

To the best of our knowledge and as explained to us, the Central Government has not
prescribed maintenance of cost records under clause of sub section (1) of section 148 of the
Companies Act, 2013 for the products of the company.

According to the information and explanation given to us and according to the books and
records produced before us, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, goods & service tax, value added tax, cess and any other
statutory dues with the appropriate authority, as applicable to it.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees state insurance, income tax, goods & service tax, cess

were in arrears, as at 31 March, 2021 for a period of more than six months from the date they
become payable. !




viii.

Xi.

xii.

Xiii.

xiv,

XV,

xvi.

(b) According to the books and records produced before us, there are no dues of income tax or

sales tax or service tax or goods & service tax, value added tax or cess which have not been
deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company

has not defaulted in repayment of dues to a financial institution, bank, Government or
debenture holders.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of
the Order is not applicable.

Based on our audit procedures and on the basis of the information and explanations given to

us, no material fraud by the Company or by its officer or employees has been noticed or
reported during the course of our audit.

According to the information and explanation given to us, the company has not given any
managerial remuneration to the director.

Based on our audit procedure and according to the information and explanation given to us,
The company is a not a Nidhi Company. Hence clause (xii) of Companies (Auditor's Report)
Order, 2016 is not applicable to the Company.

Based on our audit procedure and according to the information and explanation given to us,
all transaction with the related parties are in compliance with section 177 & section 188 of
Companies Act, 2013 and details of the same is disclosed in the Ind AS financial statement as
required by the applicable Indian Accounting Standards.

Based on our audit procedures and on the basis of the information and explanations given to
us, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under Audit.

According to the information and explanation given to us, the company has not entered into
any-non cash transaction with directors or persons under the provisions of section 192 of
Companies Act-2013. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanation given to us, the company is not required to be
registered under Section-451A of the Reserve Bank of India Act 1934.

For P. C. Bindal & Co.

__Chartered Accountarts

FirprReglstration No.: 003824N
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“Annexure B” to the Independent Auditor’s Report

(Referred to in paragraph 3 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Member of Aksh Composites Private Limited of even date)

Report on the Internal Financial Controls with reference to financial statements under clause (i)
of Sub-section 3 of section 143 of Companies Act, 2013

We have audited the internal financial controls with reference to financial statements of Aksh
Composites Private Limited (“the Company”) as of 31 March, 2021 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statement criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (“ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference

to financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the internal financial controls system with reference to financial statements of the
Company.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference tqbf\ilx}ra;pq_ial statements includes those policies




and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March, 2021, based on internal control with reference to financial
statements criteria established by the Company considering the essential components of internal

control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For P. C. Bindal & Co.
Chartered Accountants—,
Firm Regisfiation No.; 003824N
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Date: 09 June 2021



Aksh Composites Private Limited
Bafance Sheet as at March 31, 2021
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Assets
Non-current assets
Praperty, Plant and Equipment 3(e) (i &0 852.08 962.46
Capfial work-in-progress LY ()) 0.00 16.76
Ittangible assels 3(0) 0.05 0.20
Financial assels
Loans 4 42,48 34.45
Deferred tax assats (net) 5 218.83 170.60
Other non-curtent assets 6 — = 1923
1,114.44 1,203.69
Current assets
nvertories T 185.14 174.41
Financial Assets
Trade receivehles 8 67.07 365,90
Cash and cash equivalents 9 7.3 0.85
Other Bank Balances 10 439 9.40
Loans 4 3.3t
Other Financial Assels 11 1.81
Current tax assels (net) 0.25
Other cumment assets 6
Total Asssts 192217
Equity and liabilities
Equity
Equity Share capital 12 360.00 360.00
Other Equity 13 {63468 __{490.89;
{274.68) {130.89)
Noa-current liabilities
Financial Liabiltties
Other Financial liabilities 14 216.85 258.43
Provisions 18 189 083
218.64 259.26
Current liabilittes
Financial liablitles
Bomrowings 16 548.24 780.30
Trade payables 17
(a) total outstending dues to micro & smalt enterprises 38,63 2254
(b) total outstanding dues other than above 791.34 816.41
Other financial liabilities 18 156.96 164.30
Other Current liabilities 19 76.18 B.51
Provisions 15 42 174
161277 1,783.80
Total Equity and llabilities 1656.23 182247
Summary of significant Accounting policies 24 ==l

The accompanying notes (1-48) are an _!'ﬂ;ga_mﬂr_l‘_qf_ugsﬂne_r_'feia'_s_t_amezt'g

As par our report of even date
For P.C.BINDAL & CO.

r and of) behalf of the Board of Directors

(W ]
Prashant «m 2 unesh Chandra

Qirector Directar
DIN ; 07592212 OIN : 03447737

Place: New Delhi

Place: New Delhi Place:- Reengus, Rajasthan
Date: 09 June 2021



Aksh Coniposites Privale Limited
_Statemon! of Profit and Loss for the vear ended Marvh 31.2021

Notes 31Marizi

eoine

Revenug from operatioris 20 811.86

Cther income 21 6.94

Total revenuae (1) 818,80

Expenses

Cost of raw malerial and components consumed 22 542,18

Purchase of traded goods 23 14.45

(Increase)! decrease in inventories of finished goods, work-In- 24 2.05
pragress and traded goods )

Employeo benefits expensa 25 110.94

Finance costs 25 18.76

Depreciation and amoriisation expense 27 123.05

Other expense 28 133,38

Total expense (fi} _hoiie2  2,030.55
Profit/{Luss) before exceptional items and tax, {1) = {1} {193, (686.72
Exceplions! (expense)fincome 29 - 4027
Prefit/(Loss) before tax {153.02) (646.44)
Tax expenses

Current fax - -
Deferred tax (including MAT utillsation) (48.29) ¢168.41)
Adjustment of tax relating to earfier periods 0.20 -
Incame tax exponse 49,08 {168.41)
Profit/(Loss) for the year 4383 (476.04)
Other comprehensive income M . |

i) items that will nat be reclassified to Profit or (Loss) in subseguent periods
ity Income Tax relating to these items

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Earnings per squity share 3
Basic earnings per equity share (4.00y {13.28)
Diluted eamings per equity share (4.00) (13.28)

The accompanying notes (1-48) are an intesial parl of the financial statements

As per our report of even dste
For F.CBINDAL & COQ.

:countants 0 __‘ D)
N / - ) Prashant i{unifir Agrawal

" Munesh Chandra

Liint on behalf of the Board of Directars

Director Director
DIN : 07592212 DIN < 03447737
538 .
Place: New Dalhi e Place: New Delhi Place:- Reengus, Rajasthan

Date: 09 June 2021
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AKSH COMPOSITES PRIVATE LIMITED
Gash Flow Statement For The Year Ended March 31, 2021

; e T z TUE {1 g e g T STE AT N
“Particuls e — 31-Mar-21 31-Mar-20
A. Cash flow from oparating activities
Profit before tax (183.02) (646.45)
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation/amortization 123,05 124.14
Profit on sale of property, pland and equipment - 1.12
Interest expense 78.00 110,78
Transitional Impact of Ind AS 116 - (19.62)
Other comprehensive income (0.14) 032
Interest income ~ (382) . (0.38)
Operating profit bafore working capital changes == 3.98 (430.14)
Movements in working capital ;
Increase in trade payables and other liabilities 9.87 153 .48
Increase / (decrease) in long term provisions 0.86 (4.69)
Increase / (decrease) in short-term provislans (0.32) 1.63
(Increase) in trade receivables 298.83 (3.35)
(Increase) / decrease In inventorles (10.73) 761.89
(Increase) / decrease In other assets 578 83.35
Cash g d from operat! ’ "~ 300.28 §62.18
Direct taxes paid (11.70)
Net cash flaw / (Used In) from operating activities (A) 308.28 550.48
B. Cash flows from investing activities
Purchase of property, plant and equipment, inciuding CWIP {12.51) (2562.85)
Proceeds from sale of property, plant and equipment including CWIP 16.74 (165.01)
Interest incame 3.92 036
Net cash (used in) from investing activities (B) Y X (417.50)
C. Cash flaws from financing activities
Praceeds / (repayments) fram / of shert-term barrowings (232.06) (21.34)
Finance cost {768.00) (110.76)
Net cash flow In financing activities (C) {310.08) {13210y
Net (decreasc) / increase In cash and cash equivalents (A+B+C) 6.35 0.88
Cash and cash equivatents at the beginning of the year 0.95 0.07
Cash and cash equivalents at the end of the year 731 4.95
Components of cash and cash equivalents
Cash on hand 0.12 0.a1
With banks- on current account 7.19 0.84
Total cash and cash equivalents (refer note no. 9 S X T 0.95
Summary of sigrificant acoounting policles ' ' ————— o
TE accompanying notes (1-48) are an ln‘lfg\ral part of the financial statements )
As per our report of even date S ar and on behaif of the Board of Directors
For P.C.BINDAL & CO. 7
— . s
el CINDALN w7 WA AT
. -~ "—-\‘&‘i [ Y ;7% 0 )
Prashant Kumar Agrawal Munesh Chandra
Directar Director
DIN : 07592212 DIN : 03447737
Placae: New Delbt FAL Place: New Dethi  place:- Reengus, Rajasthan
Date: 09June 2021
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AKSH COMPOSITES PRIVATE LIMITED
s in Equity for th

no, 12

‘ear ended March 31

1ol

As at 1 April 2019

Changes in aquity share capital
As at 31 March 2020

Changes in equity share capital
As at 31 March 2021

| Transition Effect of Ind AS 116 (Net of Tax)
Profit for the year

|Other comprehensive income

|Total comprehensive income for the year

!Balance as at 31 March 2020

| Transition Effect of Ind AS 116

Profit/(L.oss) for the year

[Other comprehensive income

|Total comprehensive income for the year

3,600,000

3,600,000

3,600,000

For P.C.BINDAL & CO.
Charlered Accountants

Membership No.: 088638

Place: New Dethi
Date: 09 June 2021

Total other equity

Retained eamings

e — ]
(19.62) (19.62)|
(478.04)| (478.04)|

033 0.33
(490.89) (490.89) |
(490.89) (490.89)|
: (143.93) (143.93)

0.14 0.14

(143.80) (143.80)
._ I g '
- — 1 (634.68) (634.68),

For and on behalf of the Board of Directors

Prashant I@rwal

Director
DIN : 07592212

Place: New Delhi
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

1. Corporate information

Aksh Composites Private Limited is a private Company domiciled in India and incorporated under the
provisions of the Companies Act, 2013. The registered office of the Company is located at 222 Creative
Industrial Estate, N.M.Joshi Marg, Mumbai, Mumbai City, Maharashtra, India, 400011.

The Company is engaged in the manufacturing of Fibre Reinforced Plastic Rods and Impregnated Glass
Roving Reinforcement. The Company caters to both domestic and international markets.

The Company's financial statements are approved for issue by the Company's Board of Directors on 09t
June 2021.

2, Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant to section 133 of Companies Act,
2013 (Act) read with Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provision of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.

The financial statements have been prepared on a historical cost convention, except for certain financial

assets and financial liabilities (including derivative instruments) that are measured at fair value as required
under relevant Ind AS.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest
lakhs, except otherwise stated.

2.1 Summary of significant accounting policies

2.1.1 Current vis non-current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is classified as current when it is:

e Expected to be realised or intended to sold or consumed in normal operating cycle
¢ Held primarily for the purpose of trading
e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

o Expected to be settled in normal operating cycle
e Itis held primarily for the purpose of trading
e [tis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The Company classifies all other liabilities as non-current.




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

2.1.2 Foreign currencies

The Company’s financial statements are presented in Indian Rupees (INR) which is also the Company’s
functional currency. Functional currency is the currency of the primary economic environment in which an
entity operates and is normally the currency in which the entity primarily generates and expends cash.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settlement or translation of monetary items are recognised in Statement of Profit and
Loss. Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are retranslated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
transiated using the exchange rate at the date of the transaction.

2.1.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received from sale of an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell an asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Level 1 hierarchy includes financial instruments measured using quoted prices, for
example listed equity instruments, traded bonds and mutual funds that have quoted prices.

e Level 2 — The fair value of financial instruments that are not traded in an active market is
determined using valuation techniques that maximise the use of observable market data and rely
as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable the instrument is included in level 2
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

e level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

2.1.4 Revenue recognition

The Company derives revenues primarily from sale of manufactured goods, traded goods and related
services.

Revenue is recognized on satisfaction of performance obligation upon transfer of control of promised
products or services to customers in an amount that reflects the consideration the Company expects to
receive in exchange for those products or services. The Performance Obligations in our contracts are

fulfilled at the time of dispatch, delivery or upon formal customer acceptance depending on customer
terms.

Revenue from the sale of goods is measured on the basis of contracted price net of returns, liquidation

damage, trade discount & volume rebates and any taxes or duties collected on behalf of the Government
such as goods and services tax, etc.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is

measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment.

Revenue from a contract to provide services is recognised based on terms of agreements/arrangements
with the customers as the service is performed and there are no unfulfilled performance obligations.

2.1.5 Inventories

Inventories are valued at the lower of cost or net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

* Raw materials, work-in-process, finished goods, trading stock, packing material and stores and spares

parts are valued at the lower of cost and net realizable value except scrap which is valued at net
realizabie value.

¢ Cost of inventories of items that are not ordinarily interchangeable or are meant for specific projects is
assigned by specific identification of their individual cost. Cost of other inventories is ascertained on the
Weighted average basis. In determining the cost of work-in-process and finished goods, fixed
production overheads are allocated on the basis of normal capacity of production facilities.

* The comparison of cost and realizable value is made on an item-by-item basis.

e Net realizable value of work-in- process is determined on the basis of selling prices of related finished
products.

e Raw Material and other supplies held for use in production of inventories are not written down below

cost unless their prices have declined and it is estimated that the cost of related finished goods will
exceed their net realizable value.
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

2.1.6 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

Borrowing costs consist of interest and other costs that company incurs in connection with the borrowing of
funds.

2.1.7 Income taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date.

Current income fax relating to items recognized outside profit or loss is recognized outside profit or loss
[either in other comprehensive income (OCI) or in equity]. Current tax items are recognized in correlation to
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax base of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax
liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a

business combination and, at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses if any. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences and the
carry forward of unused tax credits and unused tax losses can be utilised, except when the deferred tax
asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are

recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted as at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss i.e., either

in other comprehensive income or in equity. Deferred tax nems are recognised in correlation to the
underlying transaction either in OCI or directly in equity. '




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

2.1.8 Property, plant and equipment

On transition to Ind AS, the Company has adopted optional exception under Ind AS 101 to measure
property, plant and equipment at fair value. Consequently, the carrying value has been assumed to be cost
of Property, plant and equipment on the date of transition. Subsequently Property, plant and equipment are
stated at cost less accumulated depreciation and impairment losses, if any.

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost includes expenditure that is directly attributable to the acquisition of the asset.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the

carrying amount of the asset) is included in the Statement of Profit and Loss within other income or other
expense.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each reporting date and adjusted prospectively, if appropriate.

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item of property, plant and equipment, if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably with the carrying
amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and
equipment are recognised in Statement of Profit and Loss as and when incurred.

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of
the assets as defined in the Scheduled Il of Companies act, 2013..

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the statement of profit and loss on the date of disposal or retirement.

2.1.9 Lease

The Company has adopted Ind AS 116-Leases effective 1st April, 2019, using the modified retrospective
method. The Company has applied the standard to its leases with the cumulative impact recognised on the
date of initial application (1st April, 2019). Accordingly, previous period information has not been restated.

The Company’s lease asset classes primarily consist of leases for Buildings. The Company assesses
whether a contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for

consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

(i) the contract involves the use of an identified asset

(i) the Company has substantially all of the economic benefi/ts_ from use of the asset through the period of
the lease and o\ D,qd)
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(iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short term leases) on commencement of lease and leases of low value assets.
For these short term and leases of low value assets, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment fosses.

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates. The lease liability is subsequently remeasured by increasing the carrying

amount to reflect interest on the lease liability, reducing the carrying amount to refiect the lease payments
made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term or
a change in an index or incremental borrowing rate used to determine lease payments. The
remeasurement normally also adjusts the leased assets.

2.1.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the Statement of Profit and Loss, net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. The unwinding of
discount is recognised in the Statement of Profit and Loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best

estimate. If it is no longer probable that an outflow of resources would be required to settle the obligation,
the provision is reversed.

2.1.11Employee benefits

Short term employee benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service are
classified as short-term employee benefits. When an employee has rendered service to the Company
during an accounting period, the Company recognises the undiscounted amount of short-term employee
benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or
permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages and short-
term compensated absences and bonus etc. are recognise/q in Statement of Profit and Loss in the period in

which the employee renders the related service. /’ BINOIN
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2021

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed

contributions to a statutory authority and will have no legal or constructive obligation to pay further
amounts.

The Company’s contributions towards pension fund are deposited with the Regional Provident Fund
Commissioner. Pension fund is considered to be a defined contribution plan and the Company’s
contribution paid/payable under the scheme is recognised as an expense in the period in which the
employee renders the related service.

Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Company's
gratuity plan is a defined benefit obligation and the Company’s liability is determined based on actuarial
valuation (using the Projected Unit Credit method) at the end of each year. The Company funds the benefit
through contributions to Insurance Companies.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Other long term benefits: Compensated Absences

Compensated absences, which are expected to be availed or encashed within 12 months from the end of
the year end are treated as short term employee benefits. The obligation towards the same is measured at

the expected cost of accumulating compensated absences as the additional amount expected to be paid
as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months
from the end of the year end are treated as other long term employee benefits. The Company’s liability is
determined based on actuarial valuation (using the Projected Unit Credit method) at the end of each year.
Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which they arise.

21.12 Impairment

() Financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on financial assets that are debt instruments and are initially measured

at fair value with subsequent measurement at amortised cost e.g., trade and other receivables, unbilled
revenue, security deposits, etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,

right from its initial recognition. __,f-'\>\N AT
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For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, twelve month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on a twelve month ECL.

(ii) Non- financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed
at the end of each reporting period to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (CGU’) is the greater of its value in use or its
fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset or CGU. For the purpose of impairment testing, assets that
cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of
assets (‘CGU’).

The Company’'s corporate assets do not generate separate cash inflows. If there is an indication that a
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the
corporate asset belongs.

An impairment loss is recognized, if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount and are recognised in Statement of Profit and Loss. Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrying amount of goodwill,
if any, allocated to the units and then to reduce the carrying amounts of the other assets in the unit (group
of units) on a pro rata basis.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

2.1.13 Derivative financial instrument

The Company uses derivative financial instruments i.e., forward currency contracts to hedge its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on
which a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss. The Company has not applied hedge accounting.

2.1.14 Share capital

Ordinary shares are classified as equity. Incremental costs, if any, directly attributable to the issue of
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2.1.15 Cash and cash equivalents

Cash and short-term deposits in the Balance Sheet and Cash Flow Statement comprise cash in hand, cash

at banks and short-term deposits with a maturity of three months or less, which are subject to an
insignificant risk of changes in value.

2.1.16Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year/ period attributable to the shareholders

of the Company by the weighted average number of equity shares outstanding as at the end of reporting
period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shareholders of the Company
(after adjusting the corresponding income/ charge for dilutive potential equity shares, if any) by the
weighted average number of equity shares outstanding during the year plus the weighted average number

of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares.

2.1.17Contingencies

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

2.1.18Dividends

Dividends on equity shares are recorded as a liability on the date of approval by the shareholders.

2.1.19 Export incentive

Export Incentive / credit earned under duty entitlement pass book scheme are treated as income in the
year of expotrt at the estimated realizable value / actual credit earned on exports made during the year.

2.1.20 Recent accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs (‘MCA”) through a notification, amended Schedule lll
of the Companies Act, 2013. The amendments revise Division I, Il and Il of Schedule Ill and are applicable
from April 1, 2021. Key amendments relating to Division Il which relate to companies whose financial
statements are required to comply with Companies (Indian Accounting Standards) Rules 2015 are;

Balance Sheet Items:

i. Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished

as current or non-current.

ii. Certain additional disclosures in the statement of changes in equity such as changes in equity share

capital due to prior period errors and restated balances at the beginning of the current reporting period.

iii. Specified format for disclosure of shareholding of promoters.

iv. Specified format for ageing schedule of trade recewr?bles trade payables, capital work-in-progress.
2L
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v. If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.
vi. Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved
schemes of arrangements, compliance with number of layers of companies, title deeds of immovable
property not held in name of company, loans and advances to promoters, directors, key managerial
personnel (KMP) and related parties, details of benami property held etc.

Statement of Profit & Loss related Items:

i. Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto

or virtual currency specified under the head ‘additional information’ in the notes forming part of the financial
statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required
by law.
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alli} Propoerty, Plant ulpmunt AN ) Lshiyg
Factory Plant and Testing Alr Condltioners  Furniture and Offlce Dala Total
Bullding equlpment Instruments fixtures Equipment  Processing
System
Cast
At 1 April 2019 1178 678.63 332 229 175 869 600 71246
Additions . 24610 - = 155 064 050 248.79
Divposals { adjustments - [213.45] - - - - - 1#13.48)
At 31 March 2020 1178 1135 332 238 330 933 6.50 747.77
Additions . B - - . -
Disposaly / adjustmonts . . . s
At 31 March 2021 1178 71125 332 229 3.30 933 6.50 747.37
Depreciation
At 1 April 2019 1.80 96.52 061 039 0.65 115 254 103.66
Charge for the year 2.28 49.42 021 0.22 0.07 168 166 5554
Disposals / adjustments . {49.59) - - {4959}
At 31 March 2020 4.0 96,36 082 0.61 0.72 2.83 4.20 109.62
Charge for the year 214 52.82 021 022 031 168 146 58.83
Disposals / adjustments <
At 31 March 2021 612 143.18 103 083 103 451 5.66 168 45
Hel Block
At 31 March 2021 5.56 562.07 2.29 1.46 2.27 4.82 0.84 579.32
At 31 March 2020 7.70 614.89 250 1.68 2,58 6.50 2.30 638.15

Right to use of
Bullding
Openling Balance as on 01 April 2015 -
Addition on Tranutlon date 250.05
Addition 166.13
Deletion on account of modification 23.58)
392 60
Addition 1251
Deletion
Total 40511
Accumulated Depreciation
Opening Balance as on 01 April 2019 -
During the year 6829
68.29
During the year 64.06
Total 132 36
Net black value
At 31st March 2020 32431
At 31st March 2021 27276

Notes:

(i) The Company has adopled Ind AS 116 effeclive 1st April, 2019, using the modified relrospective method. The Company has applied the slandard to its leases with lhe cumulalive
impacl recognised on Lhe dale of inilial applicalion (1sl April, 2019). Accordingly, previous period information has nol been restated.

This has resutted in recognising a right-of-use assel of Rs 250,05 lakhs and a corresponding lease liability of Rs 276.57 lakhs, The difference of Rs 19.62 lakhs {nel of delerred lax
asset created of Rs 6,90 lakhs) has been adjusted lo relained earnings as at 1si April 2019,

In the slatement of profit and loss lor the curren year, ing lease exp: which were ised as olher in previous periods is now recognised as depreciation

expense for the righl-of-use asset and finance cost for inlerest accrued on lease liability. The adoplion of this standard did not have any significant impact on the profit for lhe year and
earnings per share.

{ii) The Company incurred Rs 2.05 lakhs for the year ended 31s( March, 2021 lowards expenses relating lo short-term |eases and leases of low-value assels. The total cash outflow fo
leases is Rs 69.42 Lakhs for the year ended 31st Marcly, 2021, including cash outflow of shorl-term leases and leases of low-value assels

(iii) The Company's leases mainly comprise of buildings.

3 {b) Capital Work-n-progress INR in Lakhs
Al 31st March 2021 000
AL 31st March 2020 16.75

e} Intangible sssats INR in Lakhd

Gross block

At 1 April 2019 048
Addilons

Disposals / adjusiments =
At 31 March 2020 0,48
Additions

Disposals / adjustmenls -
At31 March 2021 048

Accumulated Amortisation

At1 April 2018 043 |, prE—E
Charge for the year 0.15 y Ay
Disposals / adj 3 {7y '3

At 31 March 2020 0.28
Charge for lhe year 0.5
Dinposals { .
At 31 March 2021 043
Mt block valus

At 31 March 2021 0.05

Al 31 March 2020 020
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Nates lo financial statements for the year ended March 31,2021
4, Firancial assets - Loans iNR in Lakhs

31/Mar/21 31/Mar/20

Non-Current

Security deposit 42.48 34.45
42.48 34.45

Current
Security deposit 0.00 3.31
0.00 3.31
5. Detarrad Tax Liabilitles/{Assats) nel INR In Lakhs

31/Mar/21 31/Mar/20

Deferred Tax Liability
Fixed assets: Impact of difference between tax depreciation and
depreciation/ amortization charged for the financial reporting

102.79 110.98

Gross deferred tax liability 102.79 110.88
Deferred tax asset

Impact of carried froward losses 239.65 188.14

Adjusiment in accordance with Ind AS 74.69 85.30

Employee benefit expenses 1.66 142
Gross deferred tax asset 316.00 274.85
MAT credit 6.62 6.73
Deferred Tax Liabilities/{Assets) net (219.83) {170.60)
Reconciliation of tax expense and the accounting profit multiplled by indla’s domestic tax rate for INR in Lakhs

31/Mar/21 31/Mar/20
Accounting profit before income tax (193.02) (646.44)
At India’s statutory income tax rate of 26%.(31 March 2020: 26%}) (50.19) (168.08)
Impact of permanent disallowances under Income Tax Act 0.91 1.37
Others 0.19 -
At the effective income tax rate of 26.05% (31 March 2019: 31.77%) (49.09) (166.71)
Income tax expense reported in the statement of profit and loss (49.08) (168.41)
31/Mar/21 31/Mar/20

Non-Current
Deferred lease expense on security deposits paid - 19.23
Total Other Non-Current Assets - 19.23
Current
Advances recoverable in cash or kind 44,36 50,34
Prepaid expenses 3.42 0.11
Balances with statutory / government authorities 130.16 112.00
Deferred lease expense on security deposits paid - -
Total Other Current Assets 177.93 162.45

31/Mar/21 31/Mar/20

(Valued at lower of cost and net realisable value)
Finished and traded goods

46.85 -
Raw material 22.37 29,56
Semi finished goods 29,01 84.91
Stores, spares and olhers 86.90 59.94
185.14 174.41

31/Mar/21 31/Mar/20
Trade receivables 20,97 19.03
Receivables from related parties 46.10 346.87
67.07 365.90

Breakup of securlty details
Secured, considered good =
Unsecured, considered good 67.07

365.90
Considered doubtful

67.07 365.90
There are no trade or other receivable are due from direclors or other officers of the Company either severally or jointly with any
other person. Nor any trade or other receivable are due from firms or private companies respectively in which any direclor is a
partner, a director or a member,

Trade receivables are generally non-inlerest bearing and are generally on terms of 30 to 90 days.
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Aksh Composites Private Limited

Noles to financial statements for the year ended March 31,2021

31/Mar/21 31/Mar/20
Balances with banks:
On current accounts 7.19 0.94
Cash on hand 0.12 0.01
7.31 0.95
10. Financial assets - Other Bank Balances INR In Lakhs
31/Mari/21 31/Mar/20
Margin Money # 4,39 9.40
4.39 9.40

# Margin Money deposit are held as lien by banks against bank guarantees.

11. Financial assets - Other Financial Assets INR in Lakhs
31/Mar/21 31/Mar/20
Current
Interest accrued on fixed deposits 0.07 1.81
0.07 1.81
12. Share Capital INR In Lakhs
31/Mar/21 31/Mar/20
Authorized Shares (Nos)
4,000,000 (March 31,2020 : 4,000,000) Equity Shares of Rs. 10/- each 400.00 400.00
Issued, subscribed and fully paid-up shares (Nos.)
3,600,000 (March 31,2020 : 3,600,000) Equity Shares of Rs. 10/- each 360.00 360.00
360.00 360.00
{a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting perlod
Equity Sharés . INR In Lakhis
31/Mar/21 31/Mar/20
Al the beginning of the year Nos, 3,600,000 3,600,000
Add:

Issued during the year Nos. - =
Outstanding at the end of the year Nos. 3,600,000 3,600,000
At the beginning of the year Rs.. in Lakhs 360.00 360.00
Add:

Issued during the year Rs.. in Lakhs - -
Outstanding at the end of the year Rs.. In Lakhs 360.00 360.00

Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs 10/~ per share. Each holder of equity shares is entitled to
one vote per share, The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors
is subject to the approval of the shareholders in ensuing Annual General Meetling.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assels of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

13. Other Equi

INR In Lakhs

31/Mar/21 31/Mar/20
Retained Earnings
Balance as per the last financial statements (490.89) 6.45
Transilion Effect of Ind AS 116 (Net of Tax) - (19.62)
Profit/(Loss) for the year (143.93) (478.04)
Add/(Less) Other Comprehensive Income 0.14 0.33
Closing Balance (634.68) (490.89)
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31,2021

14.Financial liabilitles - Other Financlal Liabllities INR in Lakhs
31/Mar/21 31/Mar/20
Others-Lease Liability 208.54 258.43
Security Deposit 8.41 &
216.95 258.43

31/Mari21 31/Mar/20

Non-Current

Provision for Gratuity & Compensated Absences (refer note ho. 30) 1.69 0.83
1.69 0.83

Current

Provision for Gratuity & Compensated Absences (refer note no. 30) 1.42 1.74
1.42 1.74

31/Mar/21 31/Mar/20

Secured Loans

Working capital facilities from Banks 180.79 192.04
Unsecured Loans

Indian Rupee Loan from Holding Company 357.44 588.26

548.24 780.30

Total secured loans 190,79 192.04

Total unsecured loans 357.45 588.26

Working capital facility is secured by way of first pari-passu charge on Current Assets both present and future and property plant
and eqiuipments of the Company. These facilities are furlher secured by personal guarantee of Dr. Kailash S. Choudhari, Chairman

of holding Company i.e. Aksh Optifibre Limiled . The cash credit is repayable on demand. The cash credil carries interest in the
range of 10.50% to 11.50%.

17. Financlal liabilities - Trade Payables JNR In Lakhs™
31/Mar/21 31/Mar/20
Current
Trade Payables to micro and small enterprises (refer note no. 38) 38.63 22.54
Trade Payables o olhers 791.34 816.41
829.97 838.95
Other Details
Trade payables to related pariies (refer note no. 31) 31.88 -
Others 798.09 838.95
Trade payables are generally non-interest bearing and are generally on terms of 30 to 90 days.
18, Financial llabilities - Other Financial Liabilities INR in Lakhs
31/Mar/21 31/Mar/20
Current
Others 156.96 164.30
156.96 164.30
31/Mar/21 31/Mar/20
Advance from Customers 66.98 -
Others 9.20 8.51
76.18 8.51

-




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31,2021

20. Revenue From Operations

INR In Lakhs

31/Mar/21 31/Mar/20
Revenue from operatlons
Sale of products
- Finished goods 765.70 1,161.44
- Traded goods 20.44 207.52
Other operating revenue
- Scrap sales 461 4.81
- Export Incentives 6.61 1.97
- Exchange Fluctuation 14,51 (37.24)
811.86 1,338.50

Disaggreation of revenue has been disclosed on {he basis business segment and geography (refer note no. 41)

21. Other Income

31/Mar/21 31/Mar/20
Interest income
on deposits 3.92 0.36
Other Income 3.03 4.97
6.94 5.33
22. Cost of raw materlal and components consumed INR in Lakhs
31/Mar/21 31/Mar/20
Inventory at the beginning of the year 29.56 259.35
Add: Purchases 534.99 467.31
564.55 726.66
Less: inventory at the end of the year 22.37 29.56
Cost of raw material and components consumed 542.18 697.10
23, Detdlle o) plirchags of traded goods INR In Lakhs
31/Mar/21 31/Mar/20
Telecom Products 14.45 212.54
14.45 212.54
24 {Incredseyl dicrease In lnventories INR In Lakhs
31/Mar/21 31/Mar/20
Inventories at the end of the year
Finished/Traded goods 46.85 0.00
Semi Finished goods 29.01 84.91
75.86 84.91
Inventories at the beginning of the year
Finished/traded goods 0.00 235,32
Semi finished goods 84.91 343.42
84.91 578.73
9.05 493,82
31/Mar/21 31/Mar/20
Salaries, wages and bonus 100.056 163.55
Contribution to provident and other funds 5.51 10.15
Gratuity 1.43 0.53
Staff welfare expenses 3,96 6.66
110.94 180.88
28, Finance costs INR in Lakhs
31/Mar/21 31/Mar/20
Interest on Cash Credit 20.63 21.21
Interest Others* 57.37 89.55
Bank Charges 0.75 2.78
78.76 113.53

* Interest on lease liability is Rs.13.97 Lakhs (31 March 2020 : Rs. 24.38 lakhs) for ihe year ended on 31 March 2021.

Interest amounting to Rs.Nil ( Previous year Rs. Nil) has been capilalised during the year in Compliance with Ind AS -23.




Aksh Composites Private Limited
Notes to financial statements for the year ended March 31,2021

27. Depreciation and amortisation expenseé INR In Lakhs
31/Mar/21 31/Mar/20
Depreciation of Property, Plant & Equipment 58.83 55,67
Depreciation on Right to use of Assets (Lease Assets) 64.06 68.29
Amortisation of intangible assets 0.15 0.15
123.05 124,12
31/Mari/21 31/Mar/20
Consumption of stores and spares 12.98 26.92
Power & Fuel 59.69 63.38
Packing Material Consumed 26.40 43.27
Repair & Maintenance
- Plant & Machinery 0.97 0.77
- Others 0.74 4.33
Marketing & Service Charges 0.86 3.67
Freight & Cartage (Outward) 7.72 25,63
Travelling & Conveyance 4.83 10.06
Postage & Telephone 0.19 1.29
Insurance 3.18 2.53
Rent 2.05 2.96
Professional & Legal Expenses 1.72 3.356
Auditors' Remuneration* 3.00 3.28
Other Expenses 8.98 17.13
133.39 208.55

5 Paimnnt to auditor

31/Mar/21 31/Mar/20

As auditor:

Audit fee 3.00 3.00

In other capacity:

Reimbursement of expenses = 0.28
3.00 3.28

31/Mari21 31/Mar/20

Profit on sale of property plani and equipments - 1,12

Modification of Lease Liablitites - 39.15
. 40.27
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AKSH COMPOSITES PRIVATE LIMITED
Notes to financial statemants for the year ended 31 March 2021

MR in Lakhs
31/Mar/21 31/Mar/20
Non Current
Provision for Gratuity 1.63 0.40
Provision for Compensaled absence 0,06 0.44
Total 1,69 0.83
Current
Provision for Gratuily (0.00) 0.00
Provision for Compensated absence 1.42 1.74
Total 142 174

Group has a defined benefil gratuily plan. Every employee who has compleled five years or more of service gets a gratuily on depariure al 15
days salary (last drawn salary) for each completed year of service.

Defined benefit plans
Graluity:
Provision for graluity is delermined based on acluarial valuation using projecled unit credil method.

The following tables summarise the components of net benefit exp gnised in the of profit or loss and the
funded stalus and T gnised in the bal: sheet for the respeclive plans:
Gratuity Compensuted
_. ) alisances
Defined benefit obligation at 1 April 2019 3.24 2.39
Inlerest expense 0.25 0.18
Service cost 028 0.41
Past Service Cosl including curtailment Gains /Losses - -
Benefils paid {2.93) 3.21)
Actuarial (gain)/ loss on obligations (0.44) 240
Defined benefit obligation at 31 March 2020 0.39 218
Inlerest expense 0.03 0.15
Service cost 1.40 128
Pasl Service Cost including curlailment Gains /Losses = =+
Benefils paid - (1.23)
Actuarial (gain)/ loss on obligations 0.19) (0.90)
Defined benefit obligation at 31 March 2021 1.64 1.48
= 4
absences
Presenl value of obligalion 0.39 218
Fair value of plan assels - .
Net assets / (liability) recognized in balance sheet as provislon as at 31 March 2020 {0.39) (2.18)
Presenl value of obligation 1.64 148
Fair value of plan assets - ]
Net assets / {liability) recognized in balance sheet as provision as at 31 March 2021 {1.64) (1.48)
- = C "
absences
Current caryice cost 0.28 041
Net interest expense 0.25 0.18
Net actuarial {gain)/loss recognised in lhe period - 2.40
A ised in of Profit and Loss for year ended 31 March 2020 0.53 3.00
Current service cost 1.40 128
Nel interest expense 0,03 0,15
Net acluarial (gain)/ioss recognised in the period - (0.90)
A t gnised in of Profit and Loss for year ended 31 March 2021 1.43 0.53
Gratulty Compensated
Actuarial (gain)/ loss on obligalions (0.44) -
Relurn on plan assets (excluding amounts included in net interest expense) = -
Amount recognised in Other Comprehensive Income for year ended 31 March 2020 (0.44) -
Acluarial (gain)/ loss on obligations (0.19) -
Relurn on plan assels (excluding amounts included in nel inlereslexpense)
A tr gnised in Other Compreh ive Income for year ended 31 March 2021 {0.19} -
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AKSH COMPOSITES PRIVATE LIMITED
Notes to financial statements for the year ended  March 31,2021

The principal assumptions used in determining gratully obligations for the Gompany's plans are shown below:

31-Mar-21 31-Mar-20
Average Pasl Service (in years) 0.61 0.20
Average Age (in years) 29,54 30.20
Average remaining working life (in years) 25.46 24.80
Weighled average duration of PBO 13.74 16.00
Discounling rate 6.80% 6,80%
Fulure salary Increase 7.00% 7.00%

Sensltivity analysis:

Sannltlvily Annlysis of the defined banefit obillgntion - Gratulty Plan

Particulars 3-Mar-21 31-Mar-20

Impact on defined benefit obligation 1.64 0.39
Delia effecl of +0.5% change in discount rale 011) (0,03)
Delta effect of -0.5% change in discount rate 012 0.03
Delta effect of +0.5% change in salary increase 012 0.03
Delia effect of -0.5% change in salary increase (0.11) (0.03)
Particulars 31-Mar-21 31-Mar-20

Impact on defined benefit obligation 1.48 218
Della effect of +0.5% change in discaunt rale (0.08) (0.47)
Della effecl of -0.5% change in discount rale 0.09 0.20
Della effecl of +0.5% change in salary increase 0.09 0.23
Della effecl of -0.5% change in salary increase (0.08) {0.16)
31-Mar-11 “31-Mar-20

Empleyers Coniritrtion to Pravident Fund 551 10.15

561 10,16
31, Related party transactions

In accordance with the requirements of Ind|an A.::uunllng Stapdard (Ind AS) - 24 Related Panty Disclosures the names of Il relsted party
where control exists/ able to exercise significant influence along with the aggregate transaclions and year end balance with lhem as idenlified
by the management in the ordinary course of business and on arms' length basis are given below:

{a) Helding Company
- Aksh Optifibre Limited

(b} Fellow Subsidiary

- AOL F2E, (Dubai)

- AOL Composiles (Jiangsu) Co. Limited, (China) (step down subsidiary of AOL FZE Dubai)
- AOL Technologies FZE, (Dubai)

- Aksh Technologies (Mauritius) Limited, (Mauritius)

{c) Key Management personnel
- Mr. Prashant Kumar Agrawal
- Mr, Munesh Chandra
- Mr, Chandra Shekhar Gupla




AKSH COMPOSITES PRIVATE LIMITED

MNotes to financlal statemants for the year ended March 31,2021
d) Transaction With related partios ANR In Lakhs

Nature of Transactlon Holding Fellow Subsldlary KMP / Others Total
Inlerest expense on Loan 4238 42,36
6317 . - 6317
Purchase / Services Received 9.10 16.96 26.06
406 67 1637 - 423 04
Purchase of PPE = -
220,05 . - 220.05
Sale including PPE 92,12 - 9212
673.20 43 82 - 717.01
Repaymenl of Loan 270.00 270.00
Figures in italic represents Previous Year
31-Mar-21 31-Mar-20
Holding
Trade Receivables - 300.77
Loan and advances (357.44) (588.26)
Trade and other Payables (15.30) -
Fellow Subsidiary
Trade Receivables 46.10 46.10
Trade and olher Payables (16.58) -
Advance to Supplier 28.69 45,35

Basic EPS amounts are calculated by dividing the profit for the year allributable 1o equily shareholders of the company by the weighled
average number of equily shares outstanding during the year,

Diluled EPS amounts are calculaled by dividing the profit for lhe year aliribulable to the equity shareholders of Ine company by weighled
average number of equily shares oulstanding during the year plus Ihe weighled average number of equily shares thal would be issued on
conversion of all lhe dilutive potential equity shares into equily shares,

31-Mar-21 31-Mar-20
Profil for the year (143,93) (478,04)
Weighled average number of equity shares in calculaling basic EPS (absolute value in number) 3,600,000 3,600,000
Effect of dilution - =
Weighled average number of equily shares in calculating basic EPS (absolute value in number) 3,600,000 3,600,000
Earning per share - -
Basic EPS (on nominal value of Rs. 10 per share) Rs./share (4,00) (13.28)
Diluted EPS (on nominal value of Rs. 10 per share) Rs /share (4,00) (13.28)
The preparalion of the Company's ial 1ls requires manag lo make jud ] and plions that sftect the

reporied amounts of revenues, expenses, assels and liabililies, accompanying disclosures and the disclosure of contingent liabilities
Uncertainly aboul these assumptions and eslimates could result in oulcomes thal require a material adjustment lo I|he carrying amount of
assets or liabililies affecled in future periods

Estimates and assumptions

The key assumplions concerning the fulure and other key sources of eslimation uncertainty al the reporling dale, thal have a significant risk
of causing a malerial adjusiment 1o the carrying amounls of assels and liabililies wilhin the next financial year, are described below. The
Company based its assumplions and eslimales on parameters available when the financial stalemenls were prepared Exisling

circumslan and pti about fulure develop , however, may change due lo markel changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur,

Income taxes

The Company is subject to income tax taws as applicable in India, Significant judgmenl is required in delemmining provision for income laxes.
There are many transactions and calcutalions for which the ulimale lax delermination is unceriain during the ordinary course of business.
The Company recognises liabililies for anlicipated tax issues based on eslimales of whether additional taxes will be due. Where the final tax

oulcome of lhese mallers is different from the amounts thal were inilially recorded, such differences will impact lhe income lax and deferred
lax provisions in (he period in which such delermination is made.

In assessing the realisability of deferred tax assels, managementi considers whether it is probable, thal some porlion, or all, of the deferred
tax assets will not be realised. The ultimale realisation of deferred tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deduclible. Management considers Lhe projecled future {axable income and tax
planning strategies in making this assessmenl. Based on the level of historical taxable income and projections for fulure laxable incomes over
the periods in which Lhe deferred tax assets are deduclible, management believes that it is probable that the Company will be able to realise
the benefils of those deductible differences in fulure,




AKSH COMPOSITES PRIVATE LIMITED
Notes to financlal statements for the vear ended March 31.2021

Employee benefit obligations

The cost of the defined benefil obligations are delermined using actuarial valualions. An actuarial valualion involves making various
assumplions thal may differ from aclual developments in the future, These include the determination of the discount rate, future salary
increases and mortalily rates, Due lo the complexities invalved in the valuation and its long-term nalure, a defined benefit obligation is highly

sensilive lo ges in (hese assL i All pli are reviewed al each reporling dale,

The parameler mosl subjecl 1o change is the discount rate. In delermining the appropriate discount rale for plans operated in India, the
management considers the interesl rales of governmenl bonds in currencies censisient wilh the cumrencies of the post-employment benefit
obligalion.

The mortality rale is based on publicly available mertality 1ables for the specific countries, Those mortality tables tend to change only at
interval in response lo demographic changes. Future salary increases and graluily increases are based on expected fulure inflalion rales,
Further details aboul graluily obligalions are given in nole 29

Provislon for trade

Trade receivables do nol carry any inlerest and are slaled al their nominal value as reduced by appropriate allowances for estimated
irrecoverable amounls. Eslimaled irrecoverable amounts are based on the ageing of the receivable balances and historical experience
adjusled for forward-looking eslimates. Individual trade receivables are written off when managemenl deems them nol to be colleclible.

Contingencies

Management judgement of conlingencies is based on the inlernal assessments and opinion from the consultants for the possible outflow of
resources, il any,

Operating Lease :

The Company has enlered inlo a lease agreemenl. The lease term is for periods of three {o five years and renewable at the oplion of both the
pariies.

Fulure mitimut reptals payable utider non cancellable operating leases are as follows:

AlMar-21. 31-Mar-20
Wilh in one year 72.08 67.38
After one year but not more than five years 232.43 304.52
More than five years —— = o
304.52 371.90
31-Mar-21 31-Mar-20

Estimated amount of conlracts remaining lo be execuled on capital
accouni and not provided for (nel of advances)

The Company has other commilments for purchase orders which are issued afler considering requiremenls as per operaling cycle for
purchase of services, employee benefits, The Company does nol have any long term commitment or malerial non-cancellable contractual
commilments/contracls with respect to conlractual expenditure which might have a material impact on the financial slalements,

For commitments relaling to lease arrangements please refer nole no. 34
36. Contingent Eabilitias INR In Lakhs

Particulars 31-Mar-21 31-Mar-20
Claim nol acknowledge as debts =

37. Derivatives Instruments

Parilculars Currency 31-Mar-21 11-Mar-20
Export of goods usD 0.63 063
Advance lo Vendor usD 0.41 0.64
B.Particulars ol forelg IGY § re [Amatnt in Lakha)
31-Mar-21 31-Mar-20
Impor! of goods and services usb 6.54 6.54
Advance from Customer uso 0.87 -
38, Detalle of dues to Micro and Smafl Enterprises as defined undor MSMED Ast, 2006 [Amount in Lakhs)
Descriptions 31-Mar-21 31-Mar-20

The principal amount and the inlerest due thereon (lo be shown
separalely) remaining unpaid to any supplier as at the end of each
accounling year.
_Principal amount due to micro and small enterprises

" The amoun of interest pad b-y the buyer in terms of section 16, of (he
Micro Small and Medium Enlerprise Development Acl, 2006 along with
1he amounts of the paymeni made to the supplier beyond the appointed

The amotm| of interest dus and payable for {he peried of delay in
making paymenl (which have been paid but beyond the appointed day
during the year) bul wilhout adding the interest specified under Micro
Small and Medium Enterprise Development Act, 2006,

The amount of interest accrued and remaining unpaid al the end of ) '6.04 ) 265

each accounting year
The amount of furiher inlerest remaining due and béy_able ‘even in the - 604 285
succeeding years, unlil such dale when the interest dues as above are
aclually paid lo the small enterprise for the purpose of disallowance as a
deduclible expenditure under seclion 23 of the Micro Small and Medium
Enlerprise Development Act, 2006




AKSH COMPOSITES PRIVATE LIMITED
_Motes to financial statements for the year ended March 31,2029

The Company's prlnclpal. lal IIahIIllIes. prise loans and trade payables. The maln purpose of lhese financial liabllities Is to raise

finance for the Company's atlons. The Company has varlous financlal assets such as irade receivables, bank balances and shorl-term
deposlls, which arlse dlreclly from lis operallons.

The Company Is exposed to markel risk, credil risk and liquldily risk. The Company's senfor oversees the management of these
rlsks. The Company's senlor is Ible 1o ensure thal Comp: ,'s lal sk are g by appropriale
policies and pracedures and that financlal risks are \dentifled, measured and menaged in accordance with the Company's policies and risk

bjectl All acilvitles for risk P are carrled oul by speclalist teams thal have the appropriate skills, experlence and
supervlslon The Board of Directors reviews and agrees policles for managing each of these risks, which are summarised below.

AL Market risk

Markel risk Is lhe risk Lhat the falr value of future cash flows of a ial will b of changas in markat prices.
Market risk comprises three types of risk: interest rate risk, currency risk and and other pnce risk, such as equlty price risk and commodity
fisk. Financial iInstruments affected by market risk nclude loans and borrowings, depost and derivative financial |

{1} Interest rate risk
Interest rate risk Is the risk that the fair value or the future cash flows of a lal i will fluctuate b of ch In markel

Interest rates. The Company's exposure 1o the risk of changes in market Interesi rale primarily relales to ihe Company's long-term debt
obligations with floaling Interest rales.

The Company's exposure to the risk of In market Inlerest rates relates primarily to the Company’s borrowings with floating Interest
rales, The Company's pollcy Is 1o manage Is Interesl cost using a mix of fixed, fieating rate borrowings.

{il) Forelgn currency rak

Foreign currency risk s the risk thal the falr value or fulure cash flows of an exposure will flucluate b of changes In foreign h
rales, The Company's exposure to the risk of changes In foreign exchange rates relates primarily lo the Company's operating aclivilles (when
revenue or expense Is denominated In a forelgn currency).
The Company has sales and purchases from oulside Indla. The Company has fr lonal currency exp: arlsing from sales and
purchases by an operating unlt In currencles other than the unit's functional currency. Accordingly, the Company's financlal slale of affairs
can be affected significantly by 1s in the USD or any other currency exchange rates.

Incrense MDecrease  Effect an profit
Descriptlons in Basis points befare tax
31-Mar-21
Base Rale + B0 (0.495)
Base Rate -50 0.95
31-Mar-20
Base Rale +50 0.6
Base Rale =50 [0.56)

*Prime Lending Rate (PLRs') set by Indian bank In respect of their loans

Forsigh clmrency senaitivit

Changes In USD  Effect on profit

before tax
F1-Mar-21
+5% =20.10
5% 2090
31-Mar-20
+5% -19,02
-5% 19.92
B, Creditrisk
Credil risk is the risk thal a counterparty will not meet its nh!lqnuune under a firzancizf instrument or customer contract, leading to a financial
loss. The Company is exposed to credit risk from its op (primarily frade Ivables) and from its financing acliviiles, including
deposils with banks, forelgn exch lons and other lal |




AKSH COMPOSITES PRIVATE LIMITED
Notes to financial stalements for the year ended March 31,2021

{i} Trade Recelvabfes

Customer credil risk is managed by each business unil subject lo the Company's established policy, procedures and controf relating to
cuslomer credit risk management, Credil quality of a l is d based on an extensive credil raling scorecard and individual
credit limits are defined in d wilh Lhis Outstanding custorer receivables are regularly

monilored by management.

An impairment analysis is performed at each reporting dale on an individual basis for major cuslomers. In addition, a large number of minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The calculalion is based on losses hislorical
dala The maximum exposure {o credil risk al lhe reporling date is the carrying value of each class of financial assels. The Company does nol
hold collateral as security. The Company evaluates the concentration of risk with respect lo lrade receivables as low, as ils customers are
localed in several jurisdiclions and industries and operale in largely independent

markels,

{ll) FInanclal Instruments and cash deposlts

Credil risk from balances with banks and financial institutions is managed by the Company's lreasury departmenl in accordance wilh the
Company's policy. Inveslments of surplus funds are made only with approved counterparties and within credil limils assigned lo each
counterparty. Counterparly credit limits are reviewed by lhe Company's Board of Directors on an annual basis, and may be updated

throughout the year. The limits are sel to minimise Lhe concentration of risks and lherefore mitigale financial loss through counterparly’s
poltential failure to make payments.

C. Liquidity risk

Liquidity risk is the risk thal the Company may encounter difficully in meeting its presenl and future obligalions associaled wilh financial
liabililies thal are required to be sellled by delivering cash or another financial asset. The Company's objective is lo,at all limes, mainlain
optimum levels of liquidily 1o meet its cash and collaleral obligations. The Company requires funds both for short-term operational needs as
well as for long-term investment programs mainly in growlh projecls. The Company closely monilors ils liquidity position and deploys a robust
cash management system. il aims to minimise these risks by generaling sufficient cash flows from ils current operalions, which in addilion lo
the available cash and cash equivalents, liquid investments and sufficient commitled fund facilities, will provide liquidily

The liquidily risk is managed on the basis of expecled malurily dates of the financial liabililies. The average credit period taken lo sellle trade
payables is about 30 - 90 days. The other payables are wilh shorl-term duralions. The carrying amounts are assumed lo be reasonable

approximalion of (air value. The lable below summarises lhe malurily profile of the Company's financial liabilities based on contraclual
undiscaunted payments:

i 91 \ IRRin Lakhs
Payable on 0-12 months 15 years > 5 years Total
Demand

As at 31 March 2021

Borrowings 548.24 - - - 54824

Trade payables 829.97 - - 829.97

Other Financial Liabililies 156:86 - - 156.96
548,24 986.93 = - - 1,535.17

As at 31 March 2020

Borrowings 780.30 . - 780.30

Trade payables - 838,95 - - 83895

Other Financial Liabililies - 164.30 - - 164.30
780.30 1,003.25 - - 1,783.55

40, Capital managamont g :

The purpose of the Company's capilal managemenl, capilal includes issued equily capilal and all other equily reserves allribulable Lo the
equily holders of the Company. The primary objeclive of the Company's capital management is to ensure thal it maintains a strong credil
raling and healthy capital ratios in order 1o suppori its business and maximise shareholder value

The Company manages its capilal slruclure and makes adjusimenls lo it in light of changes in economic condilions and the requirements of
the financial covenants. To maintain or adjusl the capital slructure, the Company may adjust Ihe dividend payment to shareholders, return
capital to shareholders or issue new shares, The Company monilors capilal using a gearing ralio, which is net debl divided by tolal capital
plus net debl, The Company's policy is to keep the gearing ralio oplimum. The Company includes within nel debl, interes! bearing loans and
borrowings, Irade and other payables less cash and cash equivalents excluding

discontinued operalions

Descriptions 31-Mar-21 31-Mar-20

Borrowings 548.24 780.30
Less: Cash and cash equivalents .3 0,95
Net debt 540.93 779.35
Total equily (274.68) (130.89)
Gearing ratio A197% -595%
In order to achieve this overall abjeclive, lhe Company's capilal gement, olher lhings, aims to ensure 1hat il meets flinancial

covenants allached lo the interesi-bearing loans and borrowings hat define capital struclure requiremenls. Breaches in meeling the financial
covenants would permil the bank lo immedialely call loans and borrowings. There have been no breaches in the financial covenants of any
interesl-bearing loans and borrowing in the current period

No changes were made in the objeclives, policies or processes for managing capilal during the years ended 31 March 2021 and 31 March
2020




AKSH COMPOSITES PRIVATE LIMITED
Nitas to finuncisl wittants for the

1 ahd Been sl hepienl as pec b

-l
Thie company eperalion prodons 100 ibesonti ¢

AS108 " Operative Segmen!”

00 rAG : = = ; ST ;i
Partcular 31-Mar-21 3 -Mar-zo
1) from
Within india 574.14 1,284.68
Outside Indla [t — 2 17—

Total Revenue as per statement of profit and loss e B11EE

The revenue information ahove Is based on the locations of the customars
from In india (Mere lhen 10% of total tunover) o Rs. 532.58 Lakhs ( March 31 2020 Rs. 1,120.31 Lakhs)

Revenue from customers in Outside India amounted (More then 10% of lolal tumover) to Rs. 177.24 Lakhs ( March 31 2020 Rs. NH)
{2} Non current Oparatng sssets

Within India 111444 1,203.66
Ouiside India - - L
Total 1,414.44 1,200.60

42. Code on Sacial Securlty, 2020

The Indian Partiament has approved the Code on Social Security, 2020 which would impact the conbibutions by the Company towards
Providenl Fund and Gratuity. The drafl rules for the Code on Social Security, 2020 have been released by the Mnistry of Labour amd
Employment on November 13, 2020 The Company and its Indian subsidiary are m the process of assassing the additional mpact on

Provident Fund conlributions and on Gratully liablity conirlutions and will thelr kiation and glve ap impact In the
financial statemente In the periad in which the nsles are notified become eflective and the relaled rutes to determme the finandal impact are
pubkished.

43, Golng Concern

The Company has repaoried net loss of Rs, 143,70 lakhs during the year and also reparted accumulated Josses of Rs, 634,68 [akhs (including
cument year) as st 31,03 2021 due 1o which the entire nel worth of e company has been fully eroded. Loss for the year has reported on
account of law valume of tumaver, and low volume of tumover had many rasons Including Covld Penadamic, hence Company was not able
to recaver ils fixed cosl. On the basls of cutrant projactions, demand in the market and other varlous tactors, Company sre expecting lo
penerate profit In the coming year, hence, Ihe Finandal Statements has been prepared an Going Cancem basls.

44, Bal ble / { ad pald / advances recelvad from parties are aubject to confirmation

The Comparty haé sent emalis te varlous parties for confimations of balances , to which only soma parties have responded, Balances of
those partles for which confinmatians have nol been recelved are subject to and the does not expect any significant
Impacl on account of it

45. Non settloment of foreign currency payable within the time permitied under the RBI Master Direction on impart of Goods and
Services

The Gompany has foreign currency payabla of Rs 470,38 lakhs as at 316t March 2021outstanding for a pariad of mora than twelve months
(as period extended to twelve month in case of shipment up 1o 30th Jurie 20) froni ihe date of Import, being the time permitted under the RBI
Master Direction on Jmport of Goeds and Bervices vide FED Master Direction No 17/2016-17 daled 01st January 2016 (as amended) Issued
by Reserve Bank of Indla. The Company is in the pracese lo file an application with Aulhorized Dealer segking permission for extension of
period for settlement of payable

46. N ! of export pi de within time limit prescribed under FEMA

The Company has expori receivable of Rs.43.82 lakhs which are outstanding for a pericd of more than 18 months (as such period extended

fa ffleen months for export sale up lo 30th June, 2020) from the dale of Invoice, being the tima permitied under Forelgn Exchange

Management Act (FEMA), or such time &s permitted by F rva Bank of India (RBI), The Cbmpzny is in the process to flle an
ot with R for of period fos realisation of iised expart pi within the tima.

47. Eatimation of uncertalnties relating to the glabal health pandemic from GOVID-18

The Company has aken into account all the possible impacis of COVID-10 in prep: of these

Induding but not fimited o Its assessment of, liquidity and golng concem assumptlon, racaverable vsluas of s financial end non-financial
aseets, impact on revenue recognition and impact on leases, The Company has catried out this assessment hased on available Intemal and

exiemnal sources of information upte the date of app of these and Det| that the impact of COVID-1@ Is not
material to these finandal statements and axpecls lo recover the carrymg amuunl of Iis assets, The impact of COVID-19 on the finendal
stalements may differ from thal eslimated as al the date of ( of these owing o the neture and duration of COVID-
18,

48, Previous years figures have been regrouped, rearranged and reciaasified to confirm to those of cutrent years figures wherever

pecessary.
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